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SECRET

CONTRACT

PRECONTRACT APPROVAL RECORD
(PART Two)

The services and equipment being procured by this Contract No.
Task Order No. 12 are in furtherance of the National Defense

Program(s), the nature of which cannot be publicly disclosed for security rea-
sons. The Contracting Officer therefore determines that this procurement must
be accomplished by negotiations pursuant to the authority of Section 3(a) of
PL 81-110 and Class Determination and Finding, OXC 2122, signed by the DDCI on
15 October 1961.

Certification of funds for this contract will be handled under the pro-
cedure approved by the Director of Central Intelligence on 15 December 1956

which, in effect, results in

25X1

Checks being accumulated in a separate account within the Finance Division. The
amounts in this account will be periodically scheduled for certification of the
vouchers by the Director. This procedure eliminates the necessity for a sepa-
rate certification of authority under Section 8(b) of Public Law 110, 8lst Con-
gress (formerly lo(b) - see 85-507 dated 7/7/58) for each contract.

The following comments describe the procurement hereby effected, the
terms and provisions generally of this contract/amendment, and a resume of
major issues negotiated:

1. Task Order No. 12 covered development of a "Writer/Keyer"
system for the Office of Communication, R&D Lab. The program is
known as Project . The Contract was completed in May 25X1
196k,

2. The final cost and property audits of the contract have
been completed and a report thereof has been submitted to the under-
signed. The Auditor has recommended for acceptance total cost in
the amount of $171,535. This cost together with the approved fixed-
fee of $4,100 results in a final approved contract price of $175,635.

3. In connection with this settlement there are attached the
following documents:

Audit Report O8A-3199-65

Contractor's Release

Contractor's Assignment of Refunds, Rebates and Credits.
Contractor's Inventory Certificate

Contractor's final cost summary and certificate

Patent and Royalty Statement.

L4, All work snd services required under the contract have
been staisfactorily performed, all property has been properly accounted
for and the Contractor'e Patent and Royalty statements are concurred in.

FORM 2167a SECRET oo (12)
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08A-3199-65
#1637
9 August 1965
REPLY TO:
Auditor General Representstive (APL)
25X1
Weashington, D. C.
9 August 1965
SUBJECT: Advisory Report of Final Audit of CPFF Task Order
25X1
Ll.'uk Order No. 12 to Contract AF33(600)k0o2Th
TO0 ¢t Contracting Officer
1. This is the final audit report for Task Order Number 12 to
Contract AP33(600)-40274 dated 30 June 1962 and amended 3 April 196h.
This CPFF Task Order provided for the development and delivery of the
equipment designated as Program.” VWork started in May 25X1

1962 and was completed in . The original task order number
12 provided for the work to commence on or after 1 May 1962. Amendment
No. 2 dated 3 April 196k extended the period of performance through

15 April 196k,

2. The o task order dated 30 June 1962 provided for
estimated costs ($110,980) and fixed fee ($4,100) in the amount of
$115,080. Amendment # 2 dated 3 April 1964 incressed the estimated
;loctlﬁby $60,555 to $171,535 and the overall task order total to

75’ 35-

3. The contractor submitted to headquarters the necessary
documents to effect closing of the task order. These are:

e. Final cost summary and certificate

b. Inventory Certificate

c. Patent and Royalty Statement

d. Contractor's Relemse and

e. Contractor's assignment of refunds, rebmtes and
credits.

k., The results of audit follow:

Costs claimed &Tt,SBS
Pixed fee 2100
Total amount approved

by suditor $£75,635
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It is to be noted that the contractor had an overrun of $2,765.37
vhich will be absorbed by the company. However, included in the
overrun is §1,757.25 vhich was inocurred after 15 April 1964, the cutoff
date established by Amsndment ¢ 2,

5. Allowable costs were detemined in accordance with Part 2,
8ection XV, Ammed Services Procurement Regulation and other terms of
the Task Order.

6. There are nc unclsimed weges, unclaimed deposits, unrepresented
checks orinown potential credits or refunds.

T. There are no kmown charges outstanding against the contrector
for any loes, damage or dsstruction of Government property.

P__T .
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CONTRACTOR'S RELEASE

Contract NoO._Ar33(600)-L027h Task 12

Pursuant to the terms of Contract No._ AF33(600)-bko27h, Task 12
and in consideration of the sum of One hundred seventy-five thousand, six

hundred thirty-five and 00/100 Dollars ($ 175,635.
whish has been or 1s to be paid under the sald contract to 25X1

(hereinafter called the Contractor) or to its assignees, 1f any, the 25X1
- Contractor, upon payment of the sald sum by the UNITED STATES OF AMERICA
(hereinafter called the Government), does remise, release, and discharge,
the Government, lts officers, agents, and employees, of and from all
liabilities, obligations, clalms and demand whatsoever under or arising
from the said contract, except:

1. Speclfied claims in stated amounts or in estimated amounts where
the amounts are not susceptible of exact statement by the Contractor, as
follows:

2. Claims, together with reasonable expenses incldental thereto, based
upon the liabilities of the Contractor to third parties arising out of the
performance of the sald contract, which are not known to the Contractor
on the date of the execution of this release and of which the Contractor
gives notice in writing to the Contracting Officer within the period spec-
ified in the sald contract.

3. Claims for reimbursement of costs (other than expenses of the
Contractor by reason of its indemnification of the Government against
patent 1iability), including reasonable expense incidental thereto, in-
curred by the Contractor under the provisions of the sald contract relating
to patents.

The Contractor agrees, in connection wlth patent matters and wlth
claims which are not released as set forth above, that i1t will comply
with all of the provisions of the sald contract, including without limi-
tation those provisions relating to notiflcation to the Contracting
Officer and relating to the defense or prosecution of litigation.

IN WITNESS WHEREOF, this release has been executed this _ Eighth

day of June , 19 65
25X1
WITNESSES
25X1
By,
Title
“(Note: In the case of a corporation, witnesses are not required,
but the certificate below must be completed) 25X1
CERTIFICATE
I, certify that I am the Clerk of the corporation
named as Contractor in the foregolng release; that\ who

signed sald release on behalf of the Contractor was then Treasurer of saild
corporation; that sald release was duly signed for and in behalf of sald

corporation by authority of its governing body and 1s within the scope of
its corporate powers. ]

(CORPCRATE SEAL)

25X1
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CONTRACTOR'S ASSIGNMENT OF REFUNDS, REBATES, AND CREDITS
Contract No. AF33(600)-k027h, Task 12

Pursuant to the terms of Contract No. aAr33(600)-l027h, Task 12 s
and in consideration of the relmbursement of costs and payment of Ice,
as nrovided in the said contract and any assignment thereunder, the

“hereinafter called the Contractor) does hercdy: 25X1

1. Assign, transfer, set over and release to the UNITED STATES
OF AMERICA (hereinafter called the Government) all right, title and
interest to all refunds, rebates, credits or other amounts (including
any interest thereon) arising out of the performance of the said contract,
together with all the rights of action accrued or which may hereafter
accrue thereunder.

2. Agree to take whatever action may be necessary to effect prompt
collection of all refunds, rebates, credits or other amounts (including
any interest thereon) due or which may become due, and to promptly for-
ward to the Contracting Officer, checks (made payable to the Treasurer
of the United States) for any proceceds so collected. The reasonable
cost of any such action to effect collection shall constitute allowable
costs when approved by the Contracting Officer as stated in the saild
contract and may be applied to reduce any amounts otherwlse payable
to the Covernment under the terms hereof.

3. Agree to cooperate fully with the Government as to any claim
or suilt in connection with refunds, rebates, credits or other amounts
due (including any interest thercon); to exccute any protest, pleading,
application, power of attorney or other papers in connectlion therewith;
and to permit the Government to represent it at any hearing, trial or
other proceeding arising out of such claim or suit.

IN WITNESS WHEREOF, this assignment has becen executed this Lighth
day of _June 1965 .
25X1
WITNESSES
By
Title

' (note: 1In the case of a Corporation, witnesses are not required, but the

following certificate must be completed.) 25X1

CERTIPFPICATE

I, certify that I am Clerk of the corporation
named as Contractor in the foregoing assigmment; that
who signed said assignment on behalf of the Contractor, was en e er
of said corporation by authority of its government body and is within 25X1
scope of its corporate powers.

(CORPCRATE SEAL) 25X1
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CERTIFICATION .

The undersigned as individuals and as authorized

25X1

representatives of

(nereafter called the Contractor), hercby certify that

in the exercise of our best judgnent, and to the best of
our know.e._e, based upon inTormeiion believed to be
reliable, no materials, tools or cquipment remained on hand,

for which the contractor is accounvable.

25X1

June 8,1965

AF33(600)-402TL, Task 12
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CERTIFICATION

The undersigned as individuals and as authorized

representatives of 25X1

(hereafter called the Contractor) hereby certify that we
nave examined the statements and supporting data to which
this certification 1s affixed and that to the best of our
knowledge and bellef, such statements and supporting data
have been prepared from the books of accounts and records
of the Contractor; that such books of accounts and records
have been kept in accordance with generally accepted and
sound accounting practices normally followed by the Con-
tractor, that they include only actual costs chargeable
to the performance of Contract No. AF33(600)-k02Th, Task 12,
and that they have been prepared with the knowledge that
they will be used in connection with the negotilation of

a final price under such Contract No .AF33(600)-4027k, Task 12,

It is further certified that all procurement hereunder
i1s allocable to the designated Contract, and that the
quantities procured hereunder are not in excess of the

reasonable quantitative requirements of the contract.

25X1

June 8, 1965
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FINAL COST SUMMARY

Contract AF33(600)-4027h4, Task 12

Salaries and Wages

Materials and Supplies

Travel

Other

Overhead and General and Administrative at:
143.58% of Salaries and Wages (Fiscal 1963)
140.57% of Salaries and Wages (Fiscal 196k)

Allowable Fee

Total Costs

Contract Estimated Costs (Including Fee)
Less Reimbursements through Invoice 5027-15

Balance Due

$51,285,86
49,740.79
325.98

59.99

37,930.82
34,956.93

$175,300.37

4,100.00

PRESRERAE Rl A asay

$178,400.37

Plsol el RRAA AL

$175,635.00
17h 867,17

LR B BEASCREL S

$ 767.83

Approved For Release 2009/01/06 : CIA-RDP67B00074R000500380009-3



Approved For Release 2009/01/06 : CIA-RDP67B00074R000500380009-3

PATENT AND ROYALTY STATEMENT

AF33(600)-L0274, Task 12

This is to certify that in the periormance ol the above
Task Order, no patentable inventions were made and €o
the best of my knowledge and belief no royaltles were

pald to any person.

June 8, 1965
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